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The American Gaming Associations (AGA) Commercial Gaming Revenue
Tracker provides state-by-state and cumulative insight into the U.S.

commercial gaming industry’s financial performance based on state revenue
reports. This issue highlights second quarter results, covering April 1 through

June 31, 2023.

Q2 2023 GGR PER GAMING VERTICAL, ANNUAL CHANGE*

Table Game Sports . .
Total GGR Slot GGR GGR Betting GGR iGaming GGR
Over 02 $16.07B $8.89B $2.46B $2.30B $1.48B
2022
+8.1% A +2.2% A 21% Vv +56.6% A +22.5% A
YTD GGR PER GAMING VERTICAL, ANNUAL CHANGE*
Table Game Sports . .
Total GGR Slot GGR GGR Betting GGR iGaming GGR
Over Jan-Jun $32.71B $17.72B $4.96B $5.15B $2.97B
2022 +11.9% A +4.9% A +1.5% A +65.5% A +22.6% A

*Michigan and Louisiana are not included in the separate slot and table game revenue numbers, but combined revenue from the two verticals is included in the total. Arizona sports
betting revenue for June had not been reported at the time of writing. At the close of Q2 2023, there were 27 commercial land-based casino markets (vs 25 in Q2 2022), 30 sports

betting markets (vs 26 in Q2 2022) and six iGaming markets (excl. Nevada online poker; unchanged from Q2 2022).

QUATERLY GAMING REVENUE AGAIN SURPASSES $16 BILLION

Following an exceptional Q1 which saw more than 16 percent annual growth in gaming revenues, U.S. commercial gaming
revenue growth slowed significantly in the second quarter. Despite the decelerating rate of growth, nationwide gaming
revenue nevertheless expanded by 8.1 percent year over year in Q2, surpassing $16 billion for a consecutive second

quarter.

Data compiled by the American Gaming Association shows that revenue from commercial gaming, encompassing
traditional casino games, sports betting and iGaming, reached $16.07 billion, marking the industry’s second highest-

grossing quarter ever and the tenth consecutive quarter of annual growth.
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U.S. QUARTERLY COMMERCIAL GAMING REVENUE 2019-2023
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*Q1-Q4 2021 compared to Q1-Q4 2019

After the highest grossing first half of a year in its history, the commercial gaming sector is in a strong position
for another record-setting year, despite increasingly difficult annual comparisons in the second half. Through
June, gaming revenue was pacing 11.9 percent ahead of the same period in 2022, totaling $32.71 billion.

LAND-BASED REVENUE STABALIZES, OVERALL GROWTH DRIVEN BY ONLINE

In Q2, the growth in total gaming revenue was again fueled by the online gaming verticals — particularly online
sports betting — while land-based gaming was relatively flat.

Quarterly revenue generated by land-based gaming — casino slots, table games and retail sports betting —
reached $12.38 hillion, essentially flat from Q1 (-0.3%). Annual growth slowed to 0.9 percent, down from a
pace of 7.0 percent in Q1 and 1.6 percent in Q4 2022. Conversely, online gaming revenue surged 43.1
percent year-over-year as online sports betting and iGaming revenue reached $3.68 billion. Online revenue
expansion was mainly driven by the introduction of online sports betting in Kansas, Maryland, Massachusetts
and Ohio within the past year.

Although a lighter sports betting calendar led to a sequential decline in the online share of overall gaming
revenue from Q1, online sports betting and iGaming still accounted for 22.9 percent of quarterly commercial
gaming revenue.
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U.S. QUARTERLY GGR BY VERTICAL AND ONLINE SHARE 2021-2023
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*Land-based gaming encompasses slots, table games and retail sports betting

GROWTH IN TAX REVENUE OUTPACING GAMING WIN

The expansion of gaming revenue has led to a windfall in taxes for state and local governments in commercial
gaming states. In Q2, commercial gaming operations paid an estimated $3.62 hillion in direct gaming taxes to state
and local governments. Estimated Q2 gaming tax revenue growth of 9.6 percent outpaced the 8.1 percent growth
in gaming revenue. This is reflective of quarterly growth that was dominated by sports betting and iGaming —
verticals that are on average subjected to higher tax rates.

At the halfway point, the gaming industry is on track to generate more gaming tax revenue for state and local
governments in 2023 than in any previous year. The approximately $7.28 billion in gaming taxes paid during the
first six months is 12.9 percent ahead of the same period in 2022.
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U.S. QUARTERLY COMMERCIAL DIRECT GAMING TAXES 2021-2023
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*Quarterly gaming tax figures reflect state data that’s reported monthly or quarterly, but omits fees levied annually
**Q1-Q4 2021 compared to Q1-Q4 2019

Note that these tax figures only cover specific state and local taxes directly linked to gaming revenue. They do not
encompass the billions of dollars paid by the industry in the form of income taxes, sales taxes or various corporate
taxes, nor does it incorporate the payroll taxes paid by gaming operators and suppliers. Federal excise tax
payments made by sports betting operators are also excluded from the total.

MOST STATES ACCELERATE YEAR-OVER-YEAR, 30 ON PACE TO SURPASS 2022

At the state level, 23 of 34 commercial gaming jurisdictions that were operational one year ago increased Q2
revenue from 2022. Among gainers, two states — Massachusetts and Virginia — marked all-time records for a single
quarter due to the recent inception of sports betting and land-based casino respectively.

Florida, Indiana, lowa and Mississippi reported quarterly revenue contraction of between -1.6 and -6.2 percent,
while Washington, D.C. dropped -9.1 percent as the small sports betting-only market continued to lose ground to
neighboring Maryland and Virginia. Other states with revenue declines in Q2 fell by less than a percent.

Through June, 30 of 34 commercial gaming jurisdictions are on pace to exceed 2022 revenue totals, with only
three states trailing last-year’s H1 performance: Florida, Indiana and Mississippi.
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Q2 2023 COMMERCIAL GAMING REVENUE BY STATE

STATE Q2 2023 ($M) é:x#élé YTD ($M) é:x:‘]ék
Arizona'# $98.6 N/A $237.7 N/A
Arkansas’f $169.4 10.7% $346.4 15.3%
Colorado™f $349.2 8.6% $716.5 10.9%
Connecticutf* $133.1 48.1% $272.0 48.7%
Delaware*t# $129.1 -0.5% $258.7 3.1%
District of Columbia® $4.0 -9.1% $9.0 5.8%
Florida” $175.5 -1.5% $357.6 -0.7%
lllinois™ $605.7 14.6% $1,225.9 23.6%
Indiana*t $681.1 -4.5% $1,421.0 -0.3%
lowa™f $476.2 -1.5% $963.7 0.7%
Kansas'f $137.6 37.8% $277.8 39.1%
Louisiana™f $665.0 -0.6% $1,360.9 1.4%
Maine” $42.9 0.9% $83.0 2.1%
Maryland*? $613.5 18.1% $1,261.7 24.2%
Massachusetts™f $455.7 60.9% $804.9 45.4%
Michigan*t# $867.5 10.2% $1,770.3 12.8%
Mississippi*t $617.8 -6.2% $1,252.9 -5.0%
Missouri® $483.1 -0.9% $957.2 0.2%
Montanat $1.6 51.2% $4.0 30.8%
Nebraska's $20.2 - $40.9 -
Nevada“f* $3,694.2 -0.3% $7,516.4 3.6%
New Hampshiref $18.1 29.4% $42.3 49.6%
New Jersey T+ $1,390.8 10.9% $2,727.3 12.1%
New Mexico* $69.1 3.2% $139.7 8.4%
New York™t $1,161.5 13.7% $2,343.9 16.1%
Ohio™" $748.4 23.4% $1,748.3 49.1%

*States with legal and operational casino slot and/or table games in Q2 2023.

‘tStates with legal and operational sports betting in Q2 2023.

{States with legal and operational iGaming in Q2 2023.

§New commercial casino gaming market within the last 12 months. No YoY comparison is available.
#Arizona sports betting revenue for June had not been reported at the time of writing.
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ANNUAL ANNUAL

STATE Q2 2023 ($M) CHANGE YTD ($M) CHANGE
Oklahoma* $39.3 -0.8% $78.3 2.4%
Oregonf $15.2 52.9% $30.9 75.0%
Pennsylvania“ $1,424.5 7.8% $2,898.8 11.5%
Rhode Island*t $179.1 4.2% $361.0 9.5%
South Dakota*t $35.8 3.3% $69.8 2.2%
Tennessee! $96.9 37.8% $217.7 41.4%
Virginia™ $259.0 147.2% $502.0 144.9%
West Virginia“# $210.7 10.5% $404.3 8.4%
Wyoming? $3.3 27.5% $7.9 42.0%

United States $16,072.7 $32,710.9

*States with legal and operational casino slot and/or table games in Q2 2023.

TStates with legal and operational sports betting in Q2 2023.

FStates with legal and operational iGaming in Q2 2023.

§New commercial casino gaming market within the last 12 months. No YoY comparison is available.
#Arizona sports betting revenue for June had not been reported at the time of writing.

RESORTS WORLD NYC LEADS NON-NEVADA CASINOS

At the property level, nine out of the top 20 highest grossing commercial casinos outside of Nevada reported that
land-based gaming revenue expanded compared to the second quarter of 2022.Sequentially, the top three
grossing casinos maintained their positions from Q1, while Atlantic City's Borgata Casino leapfrogged Live! Casino in
Maryland to secure the number four position. Hollywood at Charles Town, situated in West Virginia, surged five
places up the rankings and Ocean Casino in Atlantic City and Golden Nugget Lake Charles in Louisiana both
advanced by three positions.
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TOP 20 COMMERCIAL CASINOS OUTSIDE NEVADA BY GGR, 02 2023*
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*Chart excludes casinos in Nevada and Mississippi due to lack of property level data
**Property gaming revenue encompasses slots, table games and retail sports betting, but not online sports betting or iGaming. Louisiana and Virginia land-based revenue excludes retail sports
betting.

***Resorts World NYC includes revenue from Nassau OTB

TRADITIONAL GAMING REVENUE NEARLY TIES QUATERLY RECORD

Boosted by the opening of new commercial casinos in Illinois, Nebraska and Virginia, traditional casino gaming
generated quarterly revenue of $12.27 billion from slot machines and table games in Q2. Second quarter revenue
from traditional land-based gaming grew 0.9 percent year-over-year while falling just short of the single-quarter
record set in Q1 (-0.3%).

Casino slot machine revenue increased 2.2 percent year-over-year, reaching a new quarterly high of $8.89 billion.
Table game revenue settled at $2.46 billion, a 2.1 percent drop from last year largely due to significant declines in
table game revenue in Indiana, Mississippi and Ohio. The separate slot and table game figures do not include data
from Louisiana and Michigan, though their aggregates are captured in the combined figure.

At the state level, of the 25 states that offered traditional casino gaming a year ago, 12 states increased combined
revenue from slot and table games during the second quarter. Through the first half of 2023, traditional casino
revenue showed year-over-year growth in 20 out of 25 states, while five states saw declines.
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U.S. TRADITIONAL CASINO GGR BY STATE SHARE — H1 YoY
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In Mississippi, the slowdown continues to be most pronounced in the Northern region, where traditional
gaming revenue contracted by -13.3 percent during H1. This compares with more muted declines in the
state’s Central (-3.5%) and Coastal (-1.9%) regions. Serving an increasingly competitive Memphis area,
Mississippi’s northern casinos continue to lose shares in the Memphis market to Southland Casino across the
Arkansas border which saw traditional gaming revenue surge 19.3 percent in H1 and is now one of the
highest grossing casino properties in the country outside of Nevada.

In Louisiana, the New Orleans area saw revenue contract by -10.5 percent. Baton Rouge and Bossier
City/Shreveport followed closely with declines of -6.8% and -6.6%, respectively. In contrast, the December
reopening of Horseshoe Lake Charles led to an annual gain of 6.7% for the Lake Charles market.

In Indiana, the first half revenue decline was primarily driven by a 4.5 percent drop in revenue at properties
in the Chicagoland market, likely as a result of the opening of two lllinois properties north and west of Chicago
in H1. A similar scenario unfolded in lowa, where two out of the state’s three top-grossing casinos located in
Council Bluffs saw a drop in traditional revenue following the launch of slot gaming operations at two racinos

in eastern Nebraska.

STRONG HOLD DRIVES CONTINUED SPORTS BETTING GAINS

While the start of summer and a slower sports calendar brought with it a sequential slowdown in sports betting
activity compared to Q1, second quarter sports wagering revenue still jumped 56.6 percent year-over-year to $2.30
billion, a new Q2 record.

Of the quarterly total, $347.1 million was generated in states that weren’t operational one year ago: Kansas,
Massachusetts and Ohio. Excluding new markets, quarterly sports betting revenue was up 33.0 percent year-over-
year. After the introduction of online sports betting in Massachusetts during March, the Commonwealth swiftly
establishing itself as a significant sports betting market, generating revenue of $155.3 million from a handle of
$1.37 billion during its first full quarter of operation.
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U.S. QUARTERLY SPORTS BETTING REVENUE 2020-2023
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After six months of 2023, commercial sports betting remains on track for another record-setting year with the

year-to-date total reaching $5.15 billion, up 65.5 percent from the same period last year. Same market revenue
grew 39.2 percent compared to the first half of 2022.

Nationwide, Americans bet $23.51 billion on sports in the second quarter, accelerating by 19.7 percent
compared to the same period in 2022. Handle growth was relatively moderate compared to the 56.6 percent
jump in revenue, reflecting rising hold rates across several jurisdictions in recent quarters. Through the first half
of 2023, every sports betting jurisdiction that was live in H1 2022 saw revenue accelerate at a faster pace than
handle. This includes 11 more mature markets that have experienced simultaneous growth in handle and
contraction in revenue.
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IGAMING GROWTH STORY CONTINUES

The iGaming vertical continued its robust growth with $1.48 billion in Q2 revenue, up 22.6 percent compared to Q2
2022 and tying Q1 for a single-quarter record. At the state level, iGaming set new quarterly revenue records in
Connecticut, New Jersey, Pennsylvania and West Virginia.

After two very strong quarters, iGaming is on track for another record year with year-to-date revenue of $2.97

billion, 22.6 percent ahead of the same period last year. Six iGaming markets were live during the first half of 2023
(excluding Nevada online poker), unchanged from a year ago.

U.S. QUARTERLY IGAMING REVENUE 2020-2023
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